MONITORING TECHNOLOGY STOCKS
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KLCI: 916.28
RHBETI: 138.96

Overview

The Kuala Lumpur Compaosite Index
(KLCI) ended the week at a high 0of 916.28
points. Investor confidence returned in the
middle of the week, buoyed by buying in-
terest from foreign funds, which snapped
up large blue chips such as Genting, Sime
Darby and Maxis. The KLCI rose by almost
1%, outperforming the RHB Technology
Index, which recorded a decline of 0.57 %
from a week ago.

Dragging the RHBTI down was MPI
(-4.7 %) on the negative outlook for the semi-
conductor industry. On the telecommunica-
tions side, investors remained positive that
cellular growth would continue to be strong,
benefiting the two largest telecommunica-

tion companies, namely Telekom Malaysia
(+3.6%) and Maxis Communications
(+1.6%). There was some profit-taking in
DiGi.Com (-2.4%) given the recent steep in-
crease in its share price.

Outlook

We remain positive on the outlook for 2005,
and the year has certainly got off to a good
start. Our six-month target for the KLCI is
980 points and 1,005 points for 12 months.
Despite expectations of slower GDP growth
this year, we believe our market price-earn-
ings ratio target of 16 times is sustainable
because corporate earnings will continue to
record double-digit growth for the next two
years. — By RHE a



